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City of Holdfast Bay Audit and Risk committee Report No: 269/23

Recommendation ~ Exclusion of the Public — Section 90(3) Order

1. That pursuant to Section 90(2) of the Local Government Act 1999 Audit and Risk
Committee hereby orders that the public be excluded from attendance at this
meeting with the exception of the Staff in attendance at the meeting in order to
consider Report No: 269/23 Alwyndor Investment Portfolio — Annual Review of
Investment Performance in confidence.

2. That in accordance with Section 90(3) of the Local Government Act 1999 the
Audit and Risk Committee is satisfied that it is necessary that the public be
excluded to consider the information contained in Report No: 269/23 Alwyndor
Investment Portfolio ~ Annual Review of Investment Performance on the
following grounds:

( d. pursuant to section 90(3)(d) of the Act, the info
« discussed or considered in relation to thi
information of a confidential natur
disclosure of which could reason
commercial advantage on a third

erest in public access to
the public interest in the
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City of Holdfast Bay Audit ana Risk committee Report No: 269/23

ltem No: 10.2

Subject: ALWYNDOR INVESTMENT PORTFOLIO -~ ANNUAL REVIEW OF
INVESTMENT PERFORMANCE

Date: 16 August 2023

Written by: Chief Financial Officer Alwyndor

General Manager: Alwyndor, Ms B Davidson-Park

SUMMARY

This report concerns the performance of Alwyndor’s investments p
financial year.

The Local Government Act 1999 requires Councils to re
investments annually. This includes Alwyndor.

RECOMMENDATIONS

1. That the Audit and Risk C otes this report regarding the

s, as required under Section 140

rsuant to section 91(7) of that Act orders that the
linutes be retained in confidence for a period of 12 months

BACKGROU{
The Local Government Act 1999 requires councils to review the performance of its
investments annually. This includes Alwyndor.

Funds are invested in accordance with the City of Holdfast Bay Treasury Management Policy
ensuring funds are preserved and invested within legislative requirements and sound
prudential requirements.
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REPORT

This report deals with cash investments resulting from the investing of day-to-day surplus
funds (operating funds) in either term deposits or via external investment advisor, Ord
Minnett and specific purpose cash backed reserves.

Investment Policy Framework

Alwyndor’s Investment Strategy and Policy states that the Local Government Finance
Authority (LGFA) is the preferred financial institution for cash investments.

The LGFA offers an annual bonus payment which enables it to share its financial success
with member councils. It is calculated in relation to the average deposit and loan levels held
by the LGFA during the financial year.

Longer-term investments held via an external fund manager, Ord
Investment Strategy and Policy, include Australian Equities, Interna
Interest, Hybrid, Property, Cash.

2022-23 Investment Placement

All investments were held with either the State backe investment

advisor Ord Minnett.
LGFA Bonus Payments
The Board of Trustees of the LGFA

surplus funds to councils and p
allocation and amounts are

Cas

Reser
include
external inve

wyndor are invested in accordance with prudential requirements that
5m at call and investing the balance with either LGFA at call or via the
ment manager, Ord Minnett.

Investment Performance to date

Alwyndor’s Investment Strategy and Policy is based upon a long-term investment plan with
the assumption that performance will fluctuate over the, say, seven-year period.

$12.5m was invested in November 2021. No further contribution to this amount has been
made in 2022/23.

The portfolio return is 1.55% since inception: 8.05% for 2022/23 which is a significant
approvement from last year (-9.43% for 2021/22).



City of Holdfast Bay

Audit and Risk committee Report No: 269/23

Investment Performance for the year ending 30 June 2023

A summary of Alwyndor’s investments is included in Attachments 1 and 2.

$804,834.

Refer Attachments 1 and 2
In the twelve months to 30 June 2023 Alwyndor’s investment portfolio increased in value by

Portfolio progress

$12,700,000
$12,600,000
$12,500,000
$12,400.000
$12,300.000
$12,200,000
$12,100,000
$12,000,000

$11,900,000

Closing value Less opening value Equals change in value

$12,606,042 $11,801,208 $804,3834

$11,800,000

01/08/2022

0110/2022 01112/2022 01/02/2023

@ Total value @ Net amountinvested

01/04/2023

01/06/2023

Growth
Income

4

$134,536
$711,486
($41,188)

$804,834

own the current asset allocation:

th June 2023 portfolio return:

$1,886,801 14.97%
Global equities $604,891 4.80%
Listed property $158,501 1.26%
Sub-Total $2,650,193 21.0%
Income Fixed interest $9,606,758 76.21%
Cash $249,091 1.98%
Sub-Total $9,855,849 78.0%
Other Direct property $100,000 0.79%
Sub-Total $100,000 1.0%
Total $12,606,042 100.0%
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2023/24 Investment Portfolio Forecast Cash Fiow

A summary of Alwyndor’s investments forecast cash flow is included in Attachment 3.

Refer Attachment 3
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ATTACHMENT 1



Direct Tailored Portfolio
Alwyndor Aged Care

ORD MINNETT

June 2023 (Quarter & FY)

Investment Objective: Provide sufficient liquidity, real capital preservation and yield enhancement, as well as

growth of surplus capital reserves over time.

Asset Allocation: “Growth” 40% and “Income” 60%

Benchmark: 90 Day Bank Bill Rate + 1.5%, over rolling 3 year periods.

Portfolio performance since inception

Historical performance G Maorstirs 1 Yeor

Portfalao retum after fzes 1.84 BOS

objective (Mormingstar Aust Moderste Target Alloc NR 379 1.80°

Portfolio Snapshot

® I'onte
& Porfoin

o return after le=s

abyect we faamingatar st Kodeaie Target Allnc MR

2 Years 3 Years 5 Years Since inception
1.559

The overall portfolio return since inception is 1.55% which is a significant improvement from last quarter and
significantly superior to the Morningstar published return for a similar asset allocation which illustrates
outperformance in comparison to “off the shelf” funds above on a “time weighted” performance basis of -2.86%. This
is due to an allocation to floating rate securities rather than “fixed” interest. Cash income return is annualising at
+5.0% which will continue to increase based on interest rate rises on the interest rate securities.
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Portfolio Performance Last Financial Year
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Portfolio Performance June Quarter 1.74%

@ Popfo coslum after less
@ Porfolo olyea e fomingstal &ust Madesie Target Aline NE|
@ REA Cash Rate indes

Portfolio progress June quarter

F i sl

$12,606,042 $12.428,384 $177.658

in
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Mzt amount invested 15 your opening value, pius adaitia

Market Commentary — June Quarter

The MSCI World Index gained 7.3% (accumulation basis) in the three months to 30 June, with Japan’s Nikkei
225 and the tech-laden NASDAQ Composite Index the strongest performers across the major markets,
soaring 18.5% and 13.1% respectively. The broader US S&P 500 benchmark rallied 8.7% while the European
market gained 2.7%. Three major markets lost ground over the quarter — the UK FTSE inched down 0.3%,
China slipped 2.2% and Hong Kong fell 6.0%.

Australia's S&P/ASX 200 Index gained 1.0% on an accumulation basis over the quarter, which contributed to a
2023 financial year return of 14.8%.

Across industry sectors, 8 of the 12 industries gained in the quarter. IT was the best performer with a 21.1%
gain, reflecting offshore strength in mega-cap tech stocks. The energy, financials, industrials, real estate and
utilities sectors also outperformed the broader market. Meanwhile, health care was the weakest sector, losing
3.2% as CSL reined in market expectations in a trading update. The materials sector weakened with softer
commodity prices.

In its ongoing effort to contain inflationary pressures, the Reserve Bank of Australia lifted its benchmark cash
rate by a further 0.5 percentage points (ppt) (0.25ppt in both May and June) to 4.10%.




ORD MINNETT

Other central banks also continued to move on interest rates. The US Federal Reserve lifted its federal funds
rate by 0.25ppt to a target rate of 5.00-5.25%. The Bank of England, the Bank of Canada, the New Zealand
Reserve Bank and the European Central Bank also continued to raise official rates.

In bond markets the three-year Commonwealth bond yield rose 1.13ppt to 4.05%, while the 10-year yield
climbed 0.72ppt to 4.02%, creating a slight yield curve inversion. In the US, the two-year Treasury yield
increased 0.78ppt to 4.92%, while the 10-year yield rose 0.31ppt to 3.88%, with the inversion deepening over
the three months.

The Australian dollar depreciated against the USD, euro and sterling, with the latter the heaviest fall, down
3.2%. In contrast, our dollar rose against the yen and yuan, which contributed to it gaining 2.3% on a trade-
weighted basis.

There was widespread weakness across commodity markets as China’s post-pandemic reopening efforts fell
short of expectations. Thermal coal was the worst performer, sinking 22.4% over the quarter, whilst iron ore
and metallurgical coal were also significantly lower, dropping 13.0% and 19.1% respectively. Gold, oil, copper
and aluminium also fell, whilst nickel and zinc experienced material falls. Tin bucked the trend, adding 4.0%.

( Key market moves in the June quarter of 2023

Accum. Price Interest Rates bp chg Ratelyield
Australia Equity Market % chg % chg RBA cash rate 0.500 4.100
S&P/ASX 200 1.0% 0.4% Australian 90-day bank bill 0.641 4.361
S&P/ASX 200 Non-resources 2.2% 1.3% Australian 3-year bond yield 1.132 4.045
S&P/ASX 200 Resources -1.8% -1.8% Australian 10-year bond yield 0.723 4.022
S&P/ASX Small Ordinaries -05% -1.0% US 2-year bond yield 0.781 4.916
Communication Services 1.4% 1.4% US 10-year bond yield 0.306 3.880
Consumer Discretionary 1.7%  -1.9%
Consumer Staples -01% -0.1% Currencies % chg Price
Energy 3.8% 3.6% AUD/USD -0.3% 0.666
Financials 3.1% 1.5% AUD/Euro -1.0% 0.611
Banks 1.9% 0.0% AUD/Sterling -3.2% 0.525
Health Care -32% -3.2% AUD/Yen 8.3% 96.2
Industrials 3.8% 3.0% AUD/Yuan 5.2% 4.831
IT 21.1% 21.0% AUD Trade Weighted Index 2.3% 61.70
( Materials 25% -2.6% US Dollar Index 0.3% 102.6
Real Estate 3.4% 1.8%
Utilities 5.5% 4.4% Commodities % chg Price
Gold US Spot -3.4% 1,912.25
Accum. Price Qil — Brent — ICE -6.1% 74.9
International Equity Markets % chg % chg Aluminium — 3-month LME -9.9% 2,142
MSCI World (Local currency) 7.3% 6.6% Copper — 3-month LME -8.1% 8,210
US — S&P 500 8.7% 8.3% Lead — 3-month LME -3.0% 2,065
US — NASDAQ Composite 13.1% 12.8% Nickel — 3-month LME -13.0% 20,275
US — Dow Jones Industrials 4.0% 3.4% Tin — 3-month LME 4.0% 26,800
Europe — Euro Stoxx 50 2.7% 0.9% Zinc — 3-month LME -17.7% 2315
UK — FTSE 100 -0.3% -1.3% Iron ore — 3-month SGX -13.0% 109.0
Japan — Nikkei 225 i 18.5% 18.4% Thermal coal — Newcastle ICE -22.4% 149.7
Hong Kong — Hang Seng -6.0% -7.3% Metallurgical coal —=TS| SGX -19.1% 230.7
China — Shanghai Composite na  -2.2%

Source: Bloomberg, IRESS; LME = London Metals Exchange, ICE = Intercontinental Exchange Inc, SGX = Singapore Exchange, bp = basis points




Ord Minnett

Please contact your Ord Minnett Adviser Alison Perrott on (08) 8203 2508 for further information on this
document.

Ord Minnett Limited

ABN 86 002 733 048

ASX Market Participant

AFS Licence Number 237121

www.ords.com.au

Ord Minnett Offices

Adelaide Canberra Melbourne International
Level 5 101 Northbourne Avenue Level 7

100 Pirie Street Canberra ACT 2600 161 Collins Street Hong Kong

Adelaide SA 5000 Tel: (02) 6206 1700 Melbourne VIC 3000 1801 Ruttonjee House

Tel: (08) 8203 2500
Fax: (08) 8203 2525

Brisbane

Level 31

10 Eagle St
Brisbane QLD 4000
Tel: (07) 3214 5555
Fax: (07) 3214 5550

Buderim

Sunshine Coast
1/99 Burnett Street
Buderim QLD 4556
Tel: (07) 5430 4444
Fax: (07) 5430 4400

Fax: (02) 6206 1720

Gold Coast

Level 7, 50 Appel Street
Surfers Paradise QLD 4217
Tel: (07) 5557 3333

Fax: (07) 5574 0301

Mackay

45 Gordon Street
Mackay QLD 4740
Tel: (07) 4969 4888

Tel: (03) 9608 4111
Fax: (03) 9608 4142

Newcastle

426 King Street
Newcastle NSW 2300
Tel: (02) 4910 2400
Fax: (02) 4910 2424

Sydney

Level 8, NAB House
255 George Street
Sydney NSW 2000
Tel: (02) 8216 6300
Fax: (02) 8216 6311

11 Duddell Street
Central

Hong Kong

Tel: +852 2912 8980
Fax: +852 28137212
www.ords.com.hk

Regulatory Disclosure: Ord Minnett is the trading brand of Ord Minnett Limited ABN 86 002 733 048, holder of AFS Licence Number 237121, and ASX Market
Participants of ASX and Chi-X. Ord Minnett Limited and/or its associated entities, directors and/or its employees may have a material interest in, and may earn
brokerage from, any securities referred to in this document. This document is not available for distribution outside Australia, New Zealand and Hong Kong and may
not be passed on to any third party or person without the prior written consent of Ord Minnett Limited. Further, Ord Minnett and/or its affiliated companies may have
acted as manager or co-manager of a public offering of any such securities in the past three years. Ord Minnett and/or its affiliated companies may provide or may
have provided corporate finance to the companies referred to in the report. Ord Minnett and associated persons (including persons from whom information in this
report is sourced) may do business or seek to do business with companies covered in its research reports. As a result, investors should be aware that the firm or
other such persons may have a conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making

their investment decision.

This document is current as at the date of the issue but may be superseded by future publications. You can confirm the currency of this document by checking Ord

Minnett's internet site.

Disclaimer: Ord Minnett Limited believes that the information contained in this document has been obtained from sources that are accurate, but has not checked or
verified this information. Except to the extent that liability cannot be excluded, Ord Minnett Limited and its associated entities accept no liability for any loss or
damage caused by any error in, or omission from, this document. This document is intended to provide general securities advice only, and has been prepared
without taking account of your objectives, financial situation or needs, and therefore before acting on advice contained in this document, you should consider its
appropriateness having regard to your objectives, financial situation and needs. If any advice in this document relates to the acquisition or possible acquisition of a

particular financial product, you should obtain a copy of and consider the Product Disclosure Statement for that product before making any decision. Investments can
go up and down. Past performance is not necessarily indicative of future performance.

Analyst Certification: The analyst certifies that: (1) all of the views expressed in this research accurately reflect their personal views about any and all of the subject
securities or issuers; (2) no part of their compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed herein.

Ord Minnett Hong Kong: This document is issued in Hong Kong by Ord Minnett Hong Kong Limited, CR Number 1792608, which is licensed by the Securities and
Futures Commission (CE number BAI183) for Dealing in Securities (Type 1 Regulated Activity) and Advising on Securities (Type 4 Regulated Activity) in Hong Kong.
Ord Minnett Hong Kong Limited believes that the information contained in this document has been obtained from sources that are accurate, but has not checked or
verified this information. Except to the extent that liability cannot be excluded, Ord Minnett Hong Kong Limited and its associated entities accept no liability for any
loss or damage caused by any error in, or omission from, this document. This document is directed at Professional Investors (as defined under the Securities and
Futures Ordinance of Hong Kong) and is not intended for, and should not be used by, persons who are not Professional Investors. This document is provided for
information purposes only and does not constitute an offer to sell (or solicitation of an offer to purchase) the securities mentioned or to participate in any particular
trading strategy. The investments described have not been, and will not be, authorized by the Hong Kong Securities and Futures Commission.

ORD MINNETT
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